
DURGA

MAHAVIDYALAYA

INDIRECTTAXANDGST

presentedby

BHAVNATHAKUR



INDIRECTTAX AND GST

Indirect tax in India is a significant area,

especially with the implementation of GST

(Goods andServicesTax). It canbe complex,but

understanding it is crucial for businesses and

commercestudents.

Indirect taxisa typeoftaxwhere theburdenof the

tax is passed on to someone else, typically the

consumer. It's leviedongoods and services, and

thetaxamountisincluded intheprice.

Examplesofindirecttaxesin India include:



1.GoodsandServicesTax(GST)

2.CustomsDuty

The key characteristic is that the tax is collected

by an intermediary (like a business) from the

person who ultimately bears the tax (the

consumer).

Let'sbreakitdownfurther.

How IndirectTaxesWork:

1. Tax Collection: Businesses collect indirect

taxes from consumers when they purchase

goodsorservices.

2. *TaxPayment:*Thebusinesses thenpay the

collectedtaxtothegovernment.

3. *Tax Burden:* The consumer ultimately bears

the tax burden, as it's included in the price they

pay.

*ImpactonBusinesses:



1.*Compliance:*Businessesneedtocomplywith

indirect tax laws and regulations, such as filing

returnsandpayingtaxesontime.

2. *Pricing:*Businessesneed to factor in indirect

taxeswhenpricingtheirgoodsorservices.

3. *Record-Keeping:* Accurate record-keeping

is essential for businesses to track and report

indirecttaxescorrectly.

*GST in India:*

1.*UnifiedTax:*GST isaunified indirect tax levied

ongoodsandservicesacross India.

2.*InputTaxCredit:*Businessescanclaim input

tax credit onGSTpaidon inputs, reducing the tax

burden.

3. *Simplified Compliance:* GST has simplified

indirect tax compliance for businesses, with

onlinefilingandpaymentoptions.

GST (Goods and Services Tax) is a

comprehensive indirect tax leviedongoods and



services in India. It aims to simplify the tax

structure, reduce tax evasion, and increase tax

compliance.

*KeyFeatures:*

1. *Unified Tax*: GST replaces multiple taxes,

suchasVAT,servicetax,andexciseduty.

2. *InputTaxCredit*:Businessescanclaimcredit

forGSTpaidoninputs.

3. *Multi-StageTaxation*:GST is leviedatevery

stageofvalueaddition.

*Benefits:*

1. *Simplified Tax Structure*: GST reduces tax

complexityandcomplianceburden.

2. *Reduced Tax Evasion*: GST helps track

transactionsandreducetaxevasion.

3. *Increased Tax Base*: GST brings more

businessesintothetaxnet.



*Challenges:*

1. *Implementation*: GST implementation has

faced challenges, such as technical glitches and

compliance issues.

2. *Rate Structure*:GST rates can be complex,

withmultiple rates and exemptions.GST in India

wasimplementedonJuly1,2017,aimingto:

1.*Unifyindirect taxes*:Replacingmultiple taxes

likeVAT,servicetax,andexciseduty.

2. *Simplify tax structure*: Reducing compliance

burdenandtaxevasion.

3. *Promote economic growth*: Encouraging

investment,trade,andeconomicdevelopment.

*KeyFeatures:*

1. *Dual GST*: Central GST (CGST) and State

GST(SGST) leviedbyCentreandstates.

2. *InputTaxCredit*:Businessescanclaimcredit

forGSTpaidoninputs.



3. *MultipleTaxSlabs*: differenttax ratesapply

todifferentgoodsandservices.

*Impact:*

1.*Increasedtaxbase*:Morebusinessesarenow

partof thetaxnet.

2.*Improvedcompliance*:GSTN(GSTNetwork)

facilitatesonlinefilingandpayment.

3. *Economic growth*: GST aims to boost

economicdevelopmentbyreducingtaxbarriers.


